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S WASHINGTON '— > One. of » the

'CLA’s real secrets — how it moves.

“funds “for ‘ clandestine. operations
aronad the world — may me a
casuaity of a bank scandal.in Aus~
traliass - 5 W ey et
" :The-fall of the Nugan-Hand Mer-

. chants Bank Ltd-of Sydney has been.

- ‘marked by the mysterious death of
‘one its founders and the disappear-
- ‘ance of another with 35 million, and
. unpaid debts of as much as $60 m
Lion, ', . fSaiivs oy
«-{¢The investigation is being closely
watched- at: Central . Intelligence
Agency - headquarters in- Langley,
Va:, and a pumber:-of former top-
Jevel CIA offpials, including direc-
tor William Colby and the. missing
John A. Paisley, have-links to the
‘people who-founded and.operated
- that bank. =t st s sy voes i
ZeThekey figure in the investigation
is:Jon Michael Hand, a 37-year-old
former Green Beret who co-founded
- jthesbank and whe disappeared:in
-early July with an estimated 35 mil-
. Jon, s.according-i: Australi
-autborities. - =r= ;

;'tn er;ﬁzréflﬁcxg J.
Nngan, was found shot.to death near

Sydney:in February. sHis-death is)

:still under investigation: - %
“Pheenix, the CIA assassination plan

“in: Vietnam-headed ;by Colby,-who

Jater: became : CIA ¢director; : And
- Colby.was Nugan’s American attor-
. ney, investigators =learned :-after

Lolby’scard was found. in Nugan’s
‘possessions after his death.. 72 sz
@ Hand also - controlled - Austral-
Asian Holding: Co., which was used
by.the CIA to launder money for its
activities. Laundering>is- the term

& Lybrand when he disappeared on
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‘sapeake Bay:

identificd a -his > and the.” déafir
‘called a Suicid

: a_libi_l_t;ziﬂ.axiq n

- inam: By the time Hand disappeared.

; e dMeDonald’ was‘a sailing: friend of:
% Hand once-wor ed on Operation v etatohak

used to describe the way money.is
: 5£u‘r‘;neledw;:¢»_—thmugh;;.»:g;{egitimate;
- .appearing "banks" and” business- t6
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-57And a-niymber.o :preseg ‘ﬁn -

mer. CIA e OlfehE
ings with the principals in the case,

ox<are-stockholders “of; finan-
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and his.companies is just the latest
mystery . to enter the story of the
So-year-old former CIA director, of

strategic research; 5:7 500
.~Paisley was working for the inte |
national accounting firm of Coopers

Sept. 24, 1978; while'sailing 6n Che:;

A

: 3A-body was discovered Tater and]

€1A sources confirmed that Pais:
¥ had asked for:files from the CILA)
:comptroller’s’ office; and .for!infor:
Jation” from > other. CIA; officials|

@ his-Austral-Asian
‘Holding Co.’ o

%5 He- probably- fearned "that-Hand
.became a shareholder in 1969 of the
;€ompany foriwhich® all ‘hail *was|
‘sent -10; Australi iinteare of ' Air;

Amnerica, the.CIA'S airline in.Viet-:

$this'year, he was the fnajority stock-;
‘helder. in*ithe ‘holding L company,:
ders:included

swhose:other shirehol
(CIAsemployees.= = A
+5It'Is not known'why Pajsley ‘was;|
¢looking' into ‘Hand and’_ his com?,
“panies.” One mian; who' rmight-have:
thad=>an’i explanation; is: - Walter:
iMcDonald; who was an official’ of:
the”:: failed *"Nugan-Hand' ., Bank:

*Paisley, and his name ‘was'in P
.18v’s personal ,tga}e’-pbppéﬁqg‘ iy
== MeDonald, | who ; 0aca” was_the
‘CIA’s expert on Arab oil and who
Jater forecast.thé oil embargo,
_recalled that Paisley had asked him
-to join him at Coopers & Lybrand. .

" “Paisley had set up an appoint-|

«mment for mé to come in to talk to X,
\Wayne Smith Jr. John wanted me to
‘come to work there. But I never
made the appointment because he
) di.saappeared,”, McDonald . told.
Sun

ay News Journal. " ", 10000
i Smith, managing };artner for Coo-
; per’s. Washington o

fice, hals mever| onopnoo sl RATGAES ;
Ie43E200/08107:1 ARDRO B SR

'y ut sources at the account-
.ing firm told the.Sunday News

s Xonral Fhat Patoloy mmeaend ot o 18

" Jobn Patsley’s interest-in- Hand

cia
ner %=
ant ... .

/ing experience that would qualify”
him forthejob.” . CS g e
%/ McDonald -says that while he,
-knows nothing about C14 deposits at;
“the Nugan-Hand bank, “I wouldn’t
¢ Dle

~.

_ nald does say that Nuganj
once told him that if “my former:
company [the CIA} needed the ser-.
vices of the bank, they would. be
made available, Nugan even told’
e the name of a London baak that;
was. a, cooperating one with the!
CIA . r e n R
» MeDonald: introduced Colby: his!
former boss, to Nugan, then his boss. !
That occurred, McDonald says, at!
the Singapore hideaway home of an:
JIndonesian. general.. ¥Ie did.inotfg‘
explain the link between.Colby and!
:the Indonesian, or why they all were |
there. - oo T LT :'"I
:-; Colby will not say how he came tor
be -Nugan’s lawyer, and says . it.

. :would be. improper to discuss their.
“relationship. The former CIA direc-

"tor said a “mutual friend brought us)
:fogether.? Colby refused to identify?
the friend, but'said he was consulted
-on the “American point of view. of a;
_number of legal questions,” ¥+

2-%Colby'’s Jaw firtn was Telt with!
'$75,000 in outstanding legal bills atl
the time of-Nugan’s geath. McDon--|
:ald'said he fowarded a $34,000 legal |
zbill to the bank’s Florida office ear- |
lier _this" year." McDonald said"
Colby’s firm represented Nugan on'i
“tax matters.! EA e
" Colby insists the'entire matter.
has nothing to do’with the CIA.
-but Australian authorities are look-;
ang: into the CIA link. along -with";

‘many others in'their investigat
bank scandali. e Sres :
+=For a-period of Hand’s enlistment

‘with’the Green_ Berets, he was onl.
Joan to’the CIA"for, Colby's Opera-»

‘the Viet Cong,

the often through assassis;;
‘nations; .
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